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As the significant product of informationalized development, software has 
already been applied to every aspects of people’s daily life. It can be found everywhere, 
ranging not only from the Internet to family PCs but also from electronic commerce to 
home appliances. China’s software industry is one of the early commercialized 
industries. However, the development of the software industry was very slow in its 
early marketing process because of the bad macro environment of the software 
industry development and the weak support of the government policy. In recent years, 
our country has carried out a large-scale public information infrastructure construction, 
such as in telecommunications, electricity, finance, the manufacturing industry and so 
on. At the same time, the government has formulated some relevant industrial policies 
which have greatly promoted the development of the domestic software industry. This 
paper has chosen UFIDA Software as the research target and used the Enterprise Value 
Analysis Method proposed by Palepu and Healy (2002) to analyze and evaluate its 
competitiveness, company competition strategy, accounting policy, financial data and 
prospect in the software industry. This research aims to offer investors a new thought 
of evaluation so that they can get a better understanding of the actual investment value 
of UFIDA and make reasonable investment decisions. 
This paper believes that, from the enterprise level, the informationalization of 
enterprise management in our country is still backward. With the promotion of 
informationalized management of enterprises, the increasing demand for software 
products will keep at certain level. Judging from the aspect of macro economy, our 
national economy will continue to grow at top speed, as the state still continue to 
regard reform and development as the basis of national policy. All these favorable 
factors will lead to the increasing demand for software products by enterprises, thus 
providing a good opportunity for the fast development of management software 
industry. 
This paper uses the Five Force Model to analyze the competitiveness of 
management software industry, and finds that there is still a wide profit margin for this 















its management, operation and finance capacity by means of three-dimensional 
analysis, vertical and horizontal contrast, structural analysis and decomposition of 
factors. This paper comes to the conclusion that the accounting policy adopted by 
UFIDA Software is the truest and the most reliable reflection of its competitive 
strategy. In addition, the financial data analysis proves that UFIDA Software 
outperforms other software companies with regard to its management, administration 
and financial operation. The enterprise takes a lead in the software industry. All this 
leads to a further conclusion that the variant competitive strategy adopted by UFIDA 
Software is appropriate. 
Finally, based on the results of the above analysis, this paper assesses the 
enterprise value of UFIDA Software, using the methods of P/E relative valuation and 
discounted cash flow, and also predicts its sales, expenditures, and asset-liability etc. to 
set up a two-phase assessment model for its value growth. This paper thus predicts its 
estimated value-added range (for UFIDA Software) to be 59 RMB – 63 RMB.  
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